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Question 1
The required rate of return is the minimal returns that an investor can expect to get by investing more in a project. A good investor should set a required rate of return by including a risk premium to the percentage interest that can get gained by investing more capital in a risk-free investment. The required rate of return is essential because it can be used as a threshold in which any investment and projects get discarded. It is, therefore, reasonable to use the required rate of return to sort out various investment options. The expected rate of return is different from the constant rate of return because its management can opt to ignore the metric deliberately and decide to invest heavily in a circle considered as long-term.
On the other hand, the expected rate of return is the return on investment, which is expected to help in the collection when investing in the stock. To compare this, it is essential to understand that the required rate of return is a low possible rate, which can entice an individual to decide to invest in an item or services. While the expected rate of return is the thing that one needs to ensure that they make a good investment, this rate can be well calculated using probability.
Question 2
Holding period return is the total return got from holding a benefit or arrangement of advantages over some undefined time frame, known as the holding period, for the most part, communicated as a rate. Holding period return is determined based on complete returns from the benefit or portfolio (pay in addition to changes in esteem). It is especially helpful for looking at returns between ventures held for various periods.
Question 3
Diversification is an essential technique that is used for risk reduction by the allocation of investments in many financial industries, instruments, and other related categories. It helps to increase returns by the investment of various areas that can make them react differently. It is essential to diversify through the board not only for different types of organizations but also for different kinds of factories. This means that the more uncorrelated the stocks are, the better it gets.
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